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W e have audited the accompanyiug general purpose financial statements of the W ard One 
Consolidated Gravity Drainage District #1 (tile District), Vermilion Parish, Louisiana, a component unit of 
the Vermilion Parish Police JnD,, as of and for the year ended December 31, 2000. These general purp ose 
financial statements are the responsibility of the District's management. Our responsibility is to express an 
opinion on these financial statements based upon our audit. 

W e conducted onr audit in accordance with generally accepted auditing standards and Government 
Auditing Stand_ards_, issued by the Comptroller General of the Unitcd States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of nm terial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating 
tile overall general purpose financial statement presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

Ill our opinion, tile general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the District, at December 31, 2000, and the results of its operations 
for the year then ended in conform ity with generally accepted accounting principles. 

The supplemental information (page 20) is presented for purposes of additional analysis. Such 
information has been subjected to the auditing procedures applied in the audit of the general purpose financial 
statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose 
financial statem ents taken as a whole. 

In accordance with Government Auditin~ Standards we have also issued a rcport dated M ay 21, 2001 
on our consideration of tile District's compliance with law, regulations, contracts, and grants and on its 
intenml control over financial reporting. 
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Th~ financial inform alion for tile preceding year, which is included for com paralive purposes, was 
taken from the fit~ancial report for that year in which we expressed an unqualified opinion on tile general 
purpose financial statements of the W ard One Consolidated Gravity Drainage District # 1. 

Abbeville, Louisiana 
M ay 21,2001 

Kolder, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 



FINANCIAL STATEM ENTS 



W ARD ONE CONSOLIDATED GRAVITY 
DRAINAGE DISTRICT # 1 
Vermilion Parish, Louisiana 

Combined Balance Sheet - All Fund Types and Account Groups 
December 31, 2000 

ASSETS 
Cash and cash equivalents 
Interest-bearing deposits 
Interest receivable 
Ad valorcm taxes receivable 
Revenue sharing receivable 
Accounts receivable 
Prepaid insurance 
Land, building, & equipment 
Amount to be provided for debt retirement 

Total assets 

LIABILITIES AND FUND EQUITY 
Accounts payable 
Payroll taxes payable 
Public improvem ent bonds 

Total liabilities 

Fund equity: 
Investm ent in general fixed assets 
Fund Balance - 
Reserved for prepaid item s 
Reserv ed for debt serv ice 
Unreserved - undesignated 

Total fund equity 

Total liabilities and fund equity 

The accom pauying notes are an integral part of this statem ent 

Govern mental Fund Tvoes 

General 
Fund 

Debt 
Service 
Fund 

Capital 

Projects 
Fund 

$ 97,761 $40,237 $ 

118,158 

6,481 

3,857 

2,115 
8,521 

45 

$226,257 $40,237 $10,681 

$ 1,857 
4,067 

5,924 

3,857 
40,237 

216,476 
_
10,681 

220,333 40,237 10,681 

$226,257 
,
$
,40,237 $10,681 



Aceourit Groups 
General General 
Fixed Long-Term 
Assets Debt 

$ 

431 321 

$431,321 

431,321 

431,321 

$ - 

60,000 

$60,000 

$ - 

60,000 

60,000 

Totals 

(M emorandum 0 
2000 1999 

$ 140,113 
8,521 

45 
118,158 
6,481 

$ 158,093 
8,142 

45 
120,785 

2,284 
3,857 4,140 

431,321 370,025 
60~000 70,000 

$768,496 $ 733,514 

$ 1,857 
4,067 
60.000 

$ 1,557 
1,386 

70.000 

65,924 72,943 

431,321 

3,857 
40,237 
227.157 

702.572 

370,025 

4,140 
56,276 

230,J30 
660,57[ 

$431,321 $60,000 $768,496 $733,514 



Revenues: 
Ad valorem taxes 
Slate revenne sharing 
Oil lease and royalties 
]nteresl iaconlo 

Total revel'o.les 

Expenditures: 
Public W orks - Drainage 
Debt service - 
Principal retirement 
Interest and fiscal charges 
Fees - lax collection 

Capital Outlay 

Total expenditures 

W ARD ONE CONSOLIDATED GRAVITY 
DRAINAGE DISTRICT it I 
Vermilion Parish, Louisiana 

Slatemellt of Reveancs, Expenditures, and 

Changes in Fund Balances - 
All Govern mental Fund Types 
Year Ended December 31,2000 

Excess (deficiency) of revenues 
over expenditnres 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Governmental Fund Types 

General 
Fund 

$206,409 
18,803 
28,906 
3,928 

258.046 

200,876 

60,857 

261.733 

Debt 
Service 

Fund 

Capital 

Projects 
Fund 

$ $ - 

1,073 

073 

0,000 
6,500 
562 

7.062 

(3,687) (15,989) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other (uses) (3,687) 

Fund balance, beginning of year 

Fund balance, end of year 

224.020 

(15,989) 

56,226 

$220,333 $ 40,237 

The accom panying notes are an integral part of this statement. 
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43 

43 

(Memorandum Only) 
2000 1999 

$ 206,409 
18,803 
28,906 
5,432 

259.550 

$215,179 
18,514 
23,966 
6,142 

263,801 

200.876 150,64 

10,000 
6,500 
562 

60.857 

278,795 

02,603 
12,811 

525 
439 

267.019 

431 (19,245) (3,218) 

431 

0,250 

$1o,68
.).. 

09,245) 

290.496 

$ 2"~1,251 

97,864 

(97,864) 

(3,2~g) 

293.764 

$290,546 



W ARD ON E CON SOLIDATED GRAVITY 
DRA INA G E D ISTRICT #1 
V erm ilion Parish, Louisiana 

Statem ent of Revenues, Expendilures and Changes in Fund Balance 

Budget (GAAP Basis) and Actual - General Fund 
Y ear Ended Decem ber 31, 2000 

W ith Com parative Actual Am ounts For Year Elided December 31, 1999 

l~{evellues: 

A d valorem taxes 
Slate revenue sharing 

Oil lease and royalties 
Interest incolne 

Total revenues 

Expenditures: 
Public W orks - I)rainage 
Capital Outlay 

Total expenditures 

2000 

Budget Actual 

$ 215,600 
16,500 
22,257 
3,000 

257,357 

206,077 
41,423 

247,500 

$206,409 
18,803 
28,906 
3,928 

258,046 

200,876 
60,857 

261.733 

V ariance - 

Favorable 

(Unfavorable) 

$ (9,191) 
2,303 
6,649 
928 

5,201 

(19,434) 
(14,233) 

1999 
Aetua 

$208,152 
18,514 

23,966 
4,257 

254.889 

150,641 
439 

151.080 

Excess (deficiency) of 
revenues over expenditures 9,857 (3,687) (13,544) 103,809 

O ilier financing uses: 
Operating transfers out 

Excess (deficiency) of revenues 
over expenditures and other 
financing uses 

Fund balance, beginning of year 

Fund balance, end of year 

9,857 

224,020 

(97,864) 

(3,687) (13,544) 5,945 

224.020 218.075 

$233,877 $220,333 $ (13,544) $224,020 

The accom panying notes are an integral part of this statelnent. 



W ARD ON E CON SOLIDATED G RAVITY DRA IN AGE DISTRICT # 1 
Verm ilion Parish. Louisiana 

Notes to Financial Statements 

Sunamarv of Sitmificant Aecountim,' Policies 

The W ard One Consolidated Gravity Drainage District #1 (tile District) of Vermilion Parish 
was created under the authority of Louisiana Revised Statutes 38:1751-1802. The District is situated 
in southeast Vermilion Parish and was created fur the purpose of opening and maitltaining all natural 
drains in the District, where drainage is accomplished using the natural force of gravity. This may be 
accomplished by cutting and opening new drains, ditches, and canals. As provided by Louisiana 
Revised Statute 38:1758, the gravity drainage district is govern ed by six commissioners. These six 
comm issioners are collectively referred to as the board of commissioners and arc appointed by the 
Vennilion Parish Police Jury. 

The accompanying financial statements of the District have been prepared in eonfonuity with 
generally accepted aeeotmting principles (GAAP) as applied to govermnental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. 

A . R eA0orting Entity 

Section 2100 of the GASB Codification of Governm ental Accounting and 

Financial Reporting Standards (GASB Codification) established criteria for 
determining the governmental reporting entity and component units that should be 
included within the reporting entity. Oversight responsibility by the police jury is 
detem lined on the basis of the following criteria: 

Appointment of governing board 
Designation of management 
Ability to significantly influence operations 
Accountability for fiscal matters 
Scope of public service 

Because the police jury created the district and appoints its board members, 
the District was determined to be a component unit of the Vermilion Parish Police 
Jury , the governing body of the parish and the governmental body with oversight 
responsibility. The accompanying financial statements present information only on 
the funds maintained by the district and do not present infom mtion on the Police 
Jury , the general government services provided by that governm cutal unit, or the 
other govern mental units that comprise the govenlmental reporting entity. 



W ARD ONE CONSOLIDATED GRAVITY DRA INAGE DISTRICT # 
Verlnilion Parish, Louisiana 

Notes to the Financial Statements (Continued) 

B. Fund Accounting 

The accounts of the drainage district are organized on flae basis of funds m~d 
account groups, each of which is eousidered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of self-balancing 
accouats that comprises its assets, liabilities, fu nd equity, revenues, and expeuditares. 
Revenues are accounted for in these individual funds based upon the purpose for 
which they are to be spent and the means by which spending activities are controlled. 
The funds presented in the financial statements are described as follows: 

Govern mental Fund Types - 

General Fund 

The General Fund is file general accounting fired of file drainage district. It 
accounts for all financial resources, except those required to be accounted for in the 

Debt Service Fund and Capital Projects Fund. 

Debt Service Fund 

The Debt Serv ice Fund accounts for the accumulation of resources for, and 
the paym ent of, general long-tenn debt principal, interest, and related costs. 

C. Basis of AccotnLtilAg 

The accounting and financial reporting treatment applied to a fu nd is 
deternfined by its measuremcnt focus, The goverameutal funds are aceounted for 
using a eurrent financial resources measurement focus. W ith this measurement 
focus, only current assets and current liabilities are generally included on the balance 
sheet. Operating statements of these funds present increases and decreases in net 
current assets. The m odified accrual basis of accounting is used by all govern mental 
fu nds. The governmental funds use the following practices in recording revenues and 
expenditures: 

Revcm les - 

Ad valorem taxes, the related state revenue sharing (wlficb is based on 
population and homesteads in the parish), oil lease and royalties, miscellaneous 
income, and interest earned on certificates of deposit are recorded when they becolue 
measurable and available as net current assets. Ad valorem taxes are assessed for the 
calendar year, become due on November 15 of each year, and become delinquent on 
December 3 l. The taxes are generally collected in December of the current year and 
January and February of the ensuing year. 



W AR[) ON E CONSOLIDATED GRAVITY DRA INAGE DISTRICT #l 
Verm ilion Parish, Louisiana 

Expenditures - 

Notes to the Financial Statemcnts (Continued) 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when tile related fund liability is incurred. 

D. Budget Practices 

"File District adopts an annual budget for its General Fund that is prepared oil 
estimates. The beginuing fund balance is budgeted, and budget integration is not 
employed as a management control device during the year. Budgcted amounts 
included in tile accompanying financial statements include original adopted am ounts 
and all subsequent amendments. 

E. Encumbrances 

Encumbrance accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of m onies are recorded in order to reserve that 
portion of the applicable appropriation, is not employed by the district as an 
extension of formal budgetary integration in the fu nds. 

Fund Egu~  

Reserves represent those portions of fu nd equity not appropriable for 
expenditure or legally segregated for a specific future use. Designated fund balances 
represent tentative plans for fu ture use of financial resources. 

G . Cash and Cash Emlivalents 

Cash includes amounts in demand deposits having an original maturity of 
three (3) months or less. Under state law, the district may deposit fuuds in demand 
deposits, interest bearing demand deposits, m oney m arket accounts, or time deposits 
with state banks organized under Louisiana law and national banks having their 
principal offi ces in Louisiana. 

H . Fixed Assets and Lone-Tenn Liabilities 

The accounting and reporting treatment applied to the fixed assets and 
long-term liabilities associated with a fu nd are determined by its m easurement focus. 

All govennnental fu nds are accounted for on a spending or "financial flow" 
measurelneut focus and only current assets and current liabilities are generally 
included on their balance sheets. 

10 



W ARD ON E CONSOLIDATED GRAVITY DRA INAGE DISTRICT # 1 
Vermilion Parish, Louisiana 

Notes to the Financial Statements (Continued) 

Fixed assets used in governmental fired type operations (general fixed assets) 
are accounted for in the General Fixed Assets Account Group and are recorded as 
expenditures in the governm ental fund types when purchased. The District has 

elected not to capitalize public domain ("infrastructure") fixed assets consisting of 
certain improvements other than buildings, including roads, bridges, curbs and 
gutters, streets and sidewalks, drainage systems, and lighting systems. No 
depreciation has been provided on general fixed assets. 

All fixed assets are stated at historical cost or estimated historical cost if 
actual historical cost is not available. Donated fixed assets are stated at their 
estimated fair value on the date donated. Estimated amounts are inmmterial in 
relation to total fixed assets. 

Long-term liabilities expected to be financed from govern mental fimds are 
accounted for in the General Long-Tern 1 Debt Account Group. 

Con~ pcnsated Absences 

Full-time employees of the District with more than one year of service arc 
allowed two weeks of vacation leave each year; full-time employees with one year of 
service or less are allowed one week of vacation leave each year. Vacation leave 
does not accumulate from year to year. Sick leave accumulates from year to year up 
to 120 days but is not paid to employee upon termination of employm ent. Full-time 
employees are aUowed one day of sick leave for each month worked beginning with 
the day they are employed. At December 31, 2000, employees of the District have no 
accumulated or vested leave benefits relating to vacation or sick leave that require 
accrual or disclosure to eonfornr with generally accepted accounting principles. 

Total Colunm s on Statements 

The total columns on the statements are captioned M emorandum Only to 
indicate that they are presented only to facilitate financial analysis. Data in these 
cohunns do not present financial position or results of operations. Neither is such 
data comparable to a consolidation. 

K . Use of Estimates 

The preparation of financial statements in conformity with generally 
accepted accounting principles requires managcmem to m ake estimates and 
assumptions that affect the repox~ed amounts of assets and liabilities and disclosures 
of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estim ates. 
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W ARD ONE CONSOLIDATED GRAVITY DRAINAGE DISTRICT #1 
Verm ilion Parish, Louisiana 

Notes to the Financial Statemcms (Continued) 

Levied Taxes 

Property taxes are levied each November 15 on the assessed value as of the prior Jamlary 1 
for all real estate, merchandise, and movable property located within the district. Assessed values are 
established by the Verm ilion Parish Assessor and the Louisiana Tax Comm ission at a percent of 
actual value, as specified by Louisiana law. An assessment of all property is required to be completed 
no less than ever), four years. The following is a sunmmry' of authorized and levied ad valorem taxes: 

2000 1999 

Operation & M aintenance of 
Drainage District 

Cash and Cash Em fivalents 

follows 

15.62 16.00 

At December 31, 2000, the District has cash and cash equivalents (book balances) totaling as 

Den~ ld deposits 
Time deposits 

Total 

General 
Fun d 

$ 97,761 

$ 97,761 

Debt 
Service 

Fund 

40,237 

Capital 

Projects 
Fund 

$ 2,115 
8,521 

These deposits are stated at cost, which approximates market. Under state law, these deposits 
(or the resulting batik balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities 
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually 

acceptable to both parties. At December 31, 2000, the District has $152,194 in deposits (collected 
bank  balances). These deposits are secured from risk by $100,000 federal deposit insurance and 
securities pledged by the bank in the amount of $52,194. 

12 
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W ARD ONE CONSOLIDATED GRAVITY DRA INAGE DISTRICT # 1 
V ermilion Parish, Louisiana 

Notes to tile Financial Statements (Continued) 

Chan~es In Fixed Assets 

A smnnlary of changes in general fixed assets follow 

Balmace, January 1, 2000 
Additions 
Deletions 

Bal,'mce, December 31, 2000 

(5) .Pension Plan 

$ 370,025 
61,296 

Employees of tile District are members of the federal Social Security System . Contributions 
totaled $8,380 at December 31, 2000. 

(6) .Leases 

(7) 

The District has entered into a property lease with Acadia Farm, Inc., Larry Langlinais 
easing 1.5 acres of land for the purpose of equipment storage. 

The lease is on a month to month basis, for a fee of $100 per month. Payment is due on the 
first day of the month. 

Chrom es in Lone-Term Deb 

The following is a summary of bond transactions of tile District for the year ended December 
31, 2000: 

Bonds payable at December 31, 1999 
Bonds issued 
Bonds retired 

Bonds payable at December 31, 2000 

13 

General 
Obligation 

$ 70,000 

10,000 

$ 60,000 



(8) 

W ARD ONE CONSOLIDATED GRAVITY DRAINAGE DISTRICT #1 
Vermilion Parish, Louisiana 

Notes to the Financial Statements (Continued) 

Bonds payable at December 31, 2000 are comprised of the following individual issues 

Public improvement bonds: 

$160,000 issued 05/01/84 due in annual installments of $5,000 to $20,000 through 
03/01/2004 with interest from 9.5%  to 11% ; secured by levy and collec tion of ad valorem 

taxes. $ 60,000 

The annual requirements to amortize all debt outstanding as of December 31, 2000, inclading 
interest payments of $13,630, are as follows: 

Year 

2001 

2002 

2003 

2004 

Tota 

Compensation of Commissioners 

$ 15,550 
19,293 

17,777 

2],010 

$ 73,630 

A detail of compensation paid to the Board of Comm issioners for the year ended December 
31, 2000 follows: 

Usa L. Lan dry 
Clifford Reoard 
Louis P. Bares 

Rodney Dugas 
W alter Zenn n 
J. W iley Romcro 

Total 

$ 350 
720 

840 

720 
780 
780 
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REPORT ON COM PLIANCE AND IN TERNAL CONTROL OVER 
FINAN CIAL REPORTIN G BASED ON AN AUDIT OF TH E 

COM PONENT UNIT FINANCIAL STATEM ENTS PERFORM ED IN 
ACCORDANCE W ITH GOVERNM ENT AUDITING ST 

Board of Commissiouers 
W ard One Consolidated Gravity 
Drainage District # 1 

Vermilion Parish, Louisiana 

W e have audited the component unit financial statements of the W ard One Consolidated Gravity 
Drainage District #1 (the District) for the year ended December 31, 2000, and have issued our report thereon 
dated M ay 21, 2001. W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to fnancial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. 

n 

In planning and performing our audit, we considered the District's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
general purpose financial statements and not to provide assurance on the intern al control over financial 
reporting. Itowcver, we noted a certain matter involving the internal control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or operation of the intern al control over financial 
reporting that, in our judgment, could adversely affect the Disthct's ability to record, process, summarize and 
report financial data consistent with the assertions of management in the general purpose financial statements

. 

The reportable condition is described in the accompanying summ ary schedule of prior and current audit 
findings and managcmcnt's corrective action plan as item 00-1. 
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A m aterial weakness is a condition in which the design or operation of one or more of the intcnlal 
control colnponents does not rednee to n relatively low level the risk that m isstatem ents in amounts that 
would be material in relation to the general purpose financial statements being audited m ay occur and not be 
dctcctcd within a timely period by elnployecs in the normal course of performing their assigned functions. 
Our consideration of the intern al control over financial reporting would not necessarily disclose all matters in 
the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that arc also considered to be material weaknesses. W e believe the reportable condition 
described abovc is a material weakness. 

This report is intended solely for the information and use of m anagem ent, others within the 
organization and the Board of Commissioners, and is not intended to be and should not be used by anyone 
other than these specified. 

Abbeville, Louisiana 
M ay 21, 2001 

K older, Champagne, Slaven & R a#tey, LLC 
Certified Public Accountants 
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W ARD ONE CONSOLIDATED GRA VITY 
DI~MNAGE D ISTRICT #1 
Vermilion Parish, Louisiana 

Public works - drainage: 
Advertising 
Comm issioner fees 
Education and training 
Fees - tax collection 
Fuel & oil 
Group insurance 
Insurance 
Ollice supplies 
Professional services 
Property lease 
Rcpairs 
Salm7 & wages 
Taxes & licenses 
Tra ck allowance 

Total public works - drainage 

Schedule of Expenditures 
Years Ended December 31. 2000 

General Fund 

Budget Actual 

$ $ 
4.680 4.740 

13,500 
23,110 
19,265 
5.000 

1,700 
1,200 
17,500 
104,300 
7,842 
7,980 

$ 206,077 

7,498 

8,675 
13,688 
16,032 
4,775 
1,760 
1,200 
21,640 
103,500 
7,908 
9,460 

$200,876 

Variance - 
Favorable 
(Uxffavorable) 

$ 
(6o) 

(7,498) 
4,825 
9,422 
3,233 
225 

(60) 

(4,140) 
800 

(66) 
..~ ,480) 
$ 5,201 

1999 
Actual 

$ 170 
4,140 
120 

6,553 
5,767 
21,784 
4,180 
1,410 
1,500 
1,200 
16,730 
77,432 
6,962 
2,693 

$150,641 



 


